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JAMES E. DOYLE
GOVERNOR

MARC J. MAROTTA
SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864

. ‘ Madison, WI 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1736

ADMINISTRATION Fax (608)267-0372  /§Z ¢~

TTY (608) 267-9629

Date: January 15, 2003

To: Steve Miller, Chief
Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst
State Budget Office, DOA

Subject: Drafting request for 2003-05 Biennial Budget Bill

Please have the following item drafted for possible inclusion in the Governor’s
2003-05 biennial budget bill:

FYOS Municipal Shared Revenue Cut. Reduce FY05 (CY04) municipal shared
revenue payments by $100 million. Make the reductions on a per capita basis
using the same methodology as established by Act 109 for the $40 million
reduction to be made to both county and municipal payments under the county
and municipal aid account. The current law $40 million reduction should be
done first. This additional $100 million reduction should then be made to the
remaining municipal payments. The $100 million reduction should only impact
payments under the county and municipal aid appropriation. Expenditure
Restraint and utility payments should be unaffected.

Please contact me at 266-5468 or by email at paul.ziegler@doa.state.wius with any
questions.

Thank you.

TRACKING INFORMATION
SBO Analyst: Paul Ziegler
Department: Shared Revenue

Title of Request: FYOS Muniéipal Shared Revenue Cut

N D36T

Wisconsin.gov



DRVARD
. v £

State of Wisconsin (
2003 - 2004 LEGISLATURE E s
JK:. K.

o

DOA...... Ziegler — BBO364, Fiscal Year 2005 Municipal Shared Revenue Cut

For 2003-05 BUDGET — NoT READY FOR INTRODUCTION

e (7/03
o
o o v

AN Act ...; relating to: the budget.

Analysis by the Legislative ‘/Reference Bureau
LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $40,000,000, DOR will further reduce all such payments to
municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced
by $100,000,000. ’ _

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 79.035 (;)i(a) 1. of the statutes is amended to read:

79.035 (2) (a) 1. For the distribution in 2004, eachvcounty and municipality will
receive a payment that is equal to the amount of the payments the county or -
municipality received in 2003 under ss. 79.03, 79.058, and 79.06, less the amount of

‘5\'\(\ f\/
the reduction under subd. Zgélnd. for a municipality, the reduction under subd. 3.

History: 2001 a. 109. \/

SECTION 2. 79.035 (2) (a) 3. of the statutes is created to read:

79.035 (2) (a) 3. After the reduction under subd.\g., the department of revenue
shall reduce the amount of the payments to be distributed to each municipality, as
determined under subd.‘/2., by subtracting from such payments an arﬁount based on
the municipality’s population, as determined by the departmtgnt, so that the total
amount of the reduction to all such payments in 2004/is $100,0‘&),000, except that
the reduction applied to any municipality’s payment shall not exceed the amount of
the payments specified under sub(\l/. V'Zl,.g,,glistributed to the municipality in 2003.

(END)
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Act ...; relating to: the budget. )

Analysis byv the Legislative Reference Bureau

LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a-county
and municipal aid-payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or

| municipality’s population, so that the total amount of all such payments is reduced
K—Mby $40,000,000. - $50,000,000

Under the bijll, in 2004;”after DOR reduces all county and municipal aid
payments by ﬂé,«@ﬁﬂ;@e@, DOR will further reduce all such payments to
municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced

by $100,000,000.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTIONﬁ/T 79.035 (2) (a) 1. of the statutes is amended to read:
79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will

receive a payment that is equal to the amount of the payments the county or

— v v
municipalit;ﬁeceived in 2003 under ss. 7 9.53, 79.058, and 7 9.06ﬁss the amount of

the reduction under subd. 2. and, for a municipality, the reduction under sugd. 3.

SECTION]Z 79.035 (2) (a) 3. of the statutes is created to read:
79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue
shall reduce the amount of the payments to be distributed to each municipality, as

determined under subd. 2., by subtracting from such payments an amount based on

the municipality’s population, as determined by the department, so that the total

11 amount of the reduction to all such payments in 2004 is $100,000,000, except that
12 the reduction applied to any municipality’s payment shall not exceed the amount of
13 the payments specified under subd. 1. distributed to the municipality in 2003.

14 (END) |
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Insert A

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is 2004
reduced by $10A065\00_mﬁﬁ_4_\*D0R reduces the county and municipal aid o
payments to each county and municipality{by subfracting from the payments an

amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Insert 2-1
1 SECTION 1. 79.03 (4) of the statutes is amended to read:
2 79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
3 79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
4 distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
5 In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
6 20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this‘

7 section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $746,547,500 to

8 municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
9 the total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
10 (1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the.
11 total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
12 (d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $170,671,600 to
13 counties. In 2003, the total amounts to be distributed under ss. 79.03, 79.04, and

14 79.06 from s. 20.835 (1) (d) are $776,783,700 to municipalities, less the reductions

d
15 under s. 79.034, and $172,378,300 to counties, less the reductions under s. 79.034.

History: 1971 c. 125, 215; 1973 c. 90; 1975 c. 39; 1977 c. 29, 203, 418; 1979 c. 1; 1979 ¢. 34 ss. 903s to 905m, 2102 (46) (d); 1979 c. 221; 1981 c. 20, 93, 314, 317; 1983
a.27, 189; 1985 a. 29, 120; 1987 a, 27, 399 1989 a. 31, 56, 336; 1991 a. 39, 269; 1993 a. 16, 437, 490; 1995 a. 27; 1997 a. 27, 164, 237; 1999 a. 9;1999a. [50 5. 672; 2001

a. 16, 109.
16 SECTION 2. 79.034 of the statutes is created to read:
17 79.034 Reductions. In 2003, after the total amount of the payments to each
v v

county and mumclpahty under ss. 79.03, 79. 04 79.058, and 79 06 has been

v*zS
W/W e MMwQ ALAFEAL Qagfw@‘ﬁ %MM and)
me;@ a@w.z/r\w@«‘aff/ug, F70,800 ooo MMZ&’ DDI{MW%MW
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determined, the department of revenue shall reduce the total amoﬁnt of such
payments to each county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
departmé/nt, so that the total amount of the reduction to all such payments in 2003
is $10,000:600, except that the reduction applied to any county’s or municipality’s
payments shall not exceed the amount of the payments that would have been
distributed to the county or municipality under ss. 79.0‘/3, 791.’04, 7 9.0138, and 79‘./06

v
in 2003, if not for the reductions under this section.

Insert2-5

SECTIOl\fﬁ.;7 9.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduce the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the county’s or‘
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,600,000,
except that the reduction applied to any county’s or municipality’s payment shall not

exceed the amount of the payments specified under subd. 1. distributed to the county

or municipality in 2003.

History: 2001 a. 109.

SECTION#[-79.058 (3) (e) of the statutes is amended to read:

-
79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

History: 1993 a. 16, 437; 1999 a. 9; 2001 a. 16, 109.
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DRAFTER’S NOTE LRB-1565/2dn
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January 30, 2003

Paul:

Please review this draft carefully to ensure that is consistent with your intent. Under
the bill, the $10,000,000 reduction in 2003 is not factored into the distribution
calculation for 2004, but the $100,000,000 reduction in 2004 is factored into the
distribution calculation for subsequent years. Is that OK?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-—mail: joseph.kreye@legis.state.wi.us
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ACT ... ; relating to: the budget.

Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is
reduced by $10,000,000. In 2004, the base amount for determining county and
municipal aid payments is the amount of the shared revenue payments that each
county and municipality received in 2003, disregarding the $10,000,000 reduction.
After DOR determines the base amount, DOR reduces the county and municipal aid
payments to each county and municipality in 2004 by subtracting from the payments
an amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $50,000,000, DOR will further reduce all such payments to
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municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced
~7 by % £0, 000,000
For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.03 (4) of the statutes is amended to read:

79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this
section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $746,547,500 to
municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
the total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
(1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the
total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
(d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $170,671,600 to
counties. In 2003, the totél amounts to be distributed under ss. 79.03, 79.04, and

79.06 from s. 20.835 (1) (d) are $776,783,700 to municipalities, less the reductions

under s. 79.034, and $172,378,300 to counties, less the reductions under s. 79.034.

SECTION 2. 79.034 of the statutes is created to read:
79.034 Reductions. In 2003, after the total amount of the payments to each
county and municipality under ss. 79.03, 79.04, 79.058, and 79.06 has been

determined, the department of revenue shall reduce the total amount of such
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SECTION 2

payments to each county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
department, so that the total amount of the reduction to all such payments in 2003
is $10,000,000, except that the reduction applied to any county’s or municipality’s
payments shall not exceed the amount of the payments that would have been
distributed to the county or municipality under ss. 79.03, 79.04, 79.058, and 79.06
in 2003, if not for the reductions under this section.

SECTION 3. 79.035 (2) (a) 1. of the statutes is amended to read:

79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will
receive a payment that is equal to the amount of the payments the county or
municipality would have received in 2003 under ss. 79.03, 79.058, and 79.06, if not

for the reductions under s. 79.034, less the amount of the reduction under subd. 2.

and, for a municipality, the reduction under subd. 3.

SECTION 4. 79.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduée the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the county’s or
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,000,000,
except that the reduction applied to any county’s or municipality’s payment shall not
exceed the amount of the payments specified under subd. 1. distributed to the county
or municipality in 2003.

SECTION 5. 79.058 (3) (e) of the statutes is amended to read:
79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

SECTION 6. 79.035 (2) (a) 3. of the statutes is created to read:
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1 79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue

2 shall reduce the amount of the payments to be distributed to each municipality, as

3 determined under subd. 2., by subtracting from such payments an amount based on

4 the municipality’s population, as determined by the department, so that the total

$ 0,000,000

@ amount of the reduction to all such payments in 2004 is Wept that

6 the reduction applied to any municipality’s payment shall not exceed the amount of
7 the payments specified under subd. 1. distributed to the municipality in 2003.

—— INSERT (Brom preditus age,

(END)



Kreye, Joseph

From: Ziegler, Paul

Sent: Monday, February 03, 2003 10:35 AM
To: Kreye, Joseph

Subject: draft 1565/3

Joe -- In draft 1565/3 re: shared revenue reductions, should the phrase "if not for the reductions under this section" be
dropped from page 3, line 77
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Analysis by the Legislative Reference Bureau
LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is
reduced by $10,000,000. In 2004, the base amount for determining county and
municipal aid payments is the amount of the shared revenue payments that each
county and municipality received in 2003, disregarding the $10,000,000 reduction.
After DOR determines the base amount, DOR reduces the county and municipal aid
payments to each county and municipality in 2004 by subtracting from the payments
an amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $50,000,000, DOR will further reduce all such payments to

Y}

QMM MW}

DOA:..... Ziegler — BB0364, Fiscal Year 2005 Municipal Shared Revenue Cut



(97 B N

© 00 9 O

10
11
12
13
14
15
16
17
18
19

2003 — 2004 Legislature -2- LRB-1565/3
JKKkjfirs

municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced
by $80,000,000.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.03 (4) of the statutes is amended to read:

79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this
section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $746,547,500 to
municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
the totai amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
(1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the
total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
(d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $170,671,600 to
counties. In 2003, the total amounts to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) are $776,783,700 to municipalities, less the reductions

under s. 79.034, and $172,378,300 to counties, less the reductions under s. 79.034.

SECTION 2. 79.034 of the statutes is created to read:
79.034 Reductions. In 2003, after the total amount of the payments to each
county and municipality under ss. 79.03, 79.04, 79.058, and 79.06 has been

determined, the department of revenue shall reduce the total amount of such
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payments to each county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
department, so that the total amount of the reduction to all such payments in 2003

is $10,000,000, except that the reduction applied to any county’s or municipality’

VS
v v
payments shall not exceed the amount of the payments@t would have@

distributed to the county or municipality under ss. 79.03, 79.04, 79.058, and 79.06

—
in 2003/ if not for the reductions under this ‘sicfg?@'

SECTION 3. 79.035 (2) (a) 1. of the statutes is amended to read:
79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will
receive a payment that is equal to the amount of the payments the county or

municipality would have received in 2003 under ss. 79.03, 79.058, and 79.06, if not

for the reductions under s. 79.034, less the amount of the reduction under subd. 2.

and, for a municipality, the reduction under subd. 3.

SECTION 4. 79.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduce the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the county’s or
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,000,000,
except that the reduction applied to any county’s or municipality’s payment shall not
exceed the amount of the payments specified under subd. 1. distributed to the county
or municipality in 2003.

SECTION 5. 79.035 (2) (a) 3. of the statutes is created to read:

79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue

shall reduce the amount of the payments to be distributed to each municipality, as
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determined under subd. 2., by subtracting from such payments an amount based on
the municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $80,000,000, except that the
reduction applied to any municipality’s payment shall not exceed the amount of the
payments specified under subd. 1. distributed to the municipality in 2003.

SECTION 6. 79.058 (3) (e) of the statutes is amended to read:

79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

(END)
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Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is
reduced by $10,000,000. In 2004, the base amount for determining county and
municipal aid payments is the amount of the shared revenue payments that each
county and municipality received in 2003, disregarding the $10,000,000 reduction.
After DOR determines the base amount, DOR reduces the county and municipal aid
payments to each county and municipality in 2004 by subtracting from the payments
an amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $50,000,000, DOR will further reduce all such payments to
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municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced
by $80,000,000.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.03 (4) of the statutes is amended to read:

79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this
section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $746,547,500 to
municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
the total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
(1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the
total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
(d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $170,671,600 to
counties. In 2003, the total amounts to be distributed under ss. 79.03, 79.04, and

79.06 from s. 20.835 (1) (d)[are $776,783,700 to municipalities, less the reductions

under s. 79.034, and $172,378,300 to counties, less the reductions under s. 79.034.

SECTION 2. 79.034 of the statutes is created to read:
79.034 Reductions. In 2003, after the total amount of the payments to each
county and municipality under ss. 79.03, 79.04, 79.058, and 79.06 has been

determined, the department of revenue shall reduce the total amount of such
sk x NoTE: Thin 21 neconeledl 5 79.03(4) T noclugn hoo Seon
v
offe o by LRB~1565/Y andl. LRB-1567/8.
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SECTION 2

payments to eéch county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
department, so that the total amount of the reduction to all such payments in 2003
is $10,000,000, except that the reduction applied to any county’s or municipality’s
payments shall not exceed the amount of the payments distributed to the county or
municipality under ss. 79.03, 79.04, 79.058, and 79.06 in 2003.

SECTION 3. 79.035 (2) (a) 1. of the statutes is amended to read:

79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will
receive a payment that is equal to the amount of the payments the county or
municipality would have received in 2003 under ss. 79.03, 79.058, and 79.06, if not

for the reductions under s. 79.034, less the amount of the reduction under subd. 2.

and, for a municipality, the reduction under subd. 3.

SECTION 4. 79.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduce the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the county’s or
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,000,000,
except that the reduction applied to any county’s or municipality’s payment shall not
exceed the amount of the payments specified under subd. 1. distributed to the county
or municipality in 2003.

SECTION 5. 79.035 (2) (a) 3. of the statutes is created to read:

79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue
shall reduce the amount of the payments to be distributed to each municipality, as

determined under subd. 2., by subtracting from such payments an amount based on
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the municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $80,000,000, except that the
reduction applied to any municipality’s payment shall not exceed the amount of the
payments specified under subd. 1. distributed to the municipality in 2003.
SECTION 6. 79.058 (3) (e) of the statutes is amended to read:
79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

(END)
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DRAFTER’S NOTE LRB-1565/5dn
FROM THE JK:kmg:cph
LEGISLATIVE REFERENCE BUREAU

February 5, 2003

This draft reconciles LRB-1565/4 and LRB-1567/8. Both LRB-1565 and LRB-1567
should continue to appear in the compiled bill.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 2662263

E-mail: joseph.kreye@legis.state.wi.us



Kreye, Joseph

From: Ziegler, Paul N4
Sent: Thursday, February 06, 2003 9:01 AM (o

To: Kreye, Joseph \ﬁ)
Subject: Draft 1565

Joe -- Please change the FY05 (CY04) reduction to municipal shared revenue payments from $80 million)to $70 million.
Pubalililiing

Thank you.
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is
reduced by $10,000,000. In 2004, the base amount for determining county and
municipal aid payments is the amount of the shared revenue payments that each
county and municipality received in 2003, disregarding the $10,000,000 reduction.
After DOR determines the base amount, DOR reduces the county and municipal aid
payments to each county and municipality in 2004 by subtracting from the payments
an amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $50,000,000, DOR will further reduce all such payments to
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municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced

by W £70,000, 00 ©
For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.03 (4) of the statutes is amended to read:

79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this
section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $746,547,500 to
municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
the total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
(1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the
total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
(d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $170,671,600 to
counties. In 2003, the total amounts to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) and (t) are $776,783,700 to municipalities, less the

reductions under s. 79.034, and $172,378,300 to counties, less the reductions under

*+*NOTE: This is reconciled s. 79.03 (4). This SECTION has been affected by drafts
with the following LRB numbers: LRB-1565/4 and LRB-1567/8.

SECTION 2. 79.034 of the statutes is created to read:
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79.034 Reductions. In 2003, after the total amount of the payments to each
county and municipality under ss. 79.03, 79.04, 79.058, and 79.06 has been
determined, the department of revenue shall reduce the total amount of such
payments to each county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
department, so that the total amount of the reduction to all such payments in 2003
is $10,000,000, except that the reduction applied to any county’s or municipality’s
payments shall not exceed the amount of the payments distributed to the county or
municipality under ss. 79.03, 79.04, 79.058, and 79.06 in 2003.

SECTION 3. 79.035 (2) (a) 1. of the statutes is amended to read:

79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will
receive a payment that is equal to the amount of the payments the county or
municipality would have received in 2003 under ss. 79.03, 79.058, and 79.06, if not

for the reductions under s. 79.034, less the amount of the reduction under subd. 2.

and, for a municipality, the reduction under subd. 3.

SECTION 4. 79.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduce the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the county’s or
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,000,000,
except that the reduction applied to any county’s or municipality’s payment shall not
exceed the amount of the payments specified under subd. 1. distributed to the county

or municipality in 2003.

SECTION 5. 79.035 (2) (a) 3. of the statutes is created to read:
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79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue
shall reduce the amount of the payments to be distributed to each municipality, as
determined under subd. 2., by subtracting from such payments an amount based on

the municipality’s population, as determined by the department, so that the total

amount of the reduction to all such payments in 2004 is except that the

reduction applied to any municipality’s payment shall not exceed the amount of the
payments specified under subd. 1. distributed to the municipality in 2003.
SECTION 6. 79.058 (3) (e) of the statutes is amended to read:

79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

(END)

0- (™
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DRAFTER’S NOTE LRB-1565/6dn
FROM THE JKKjfirs
LEGISLATIVE REFERENCE BUREAU

February 6, 2003

Paul:

This draft changes the amount of the reduction for payments in 2004 from $80,000,000
to $70,000,000.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E—-mail: joseph.kreye@legis.state.wi.us
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau

LOCAL GOVERNMENT

Under current law, in 2004, each county and municipality will receive a county
and municipal aid payment from the state. The base for determining the amount of
such payments is, generally, the amount of the shared revenue payments that each
county and municipality received in 2003. After DOR determines the base amount
for each county and municipality, DOR reduces the payments to each county and
municipality by subtracting from the payments an amount based on the county’s or
municipality’s population, so that the total amount of all such payments is reduced
by $40,000,000.

Under this bill, DOR reduces the shared revenue payments to each county and
municipality in 2003 by subtracting from the payments an amount based on the
county’s or municipality’s population, so that the total of all such payments is
reduced by $10,000,000. In 2004, the base amount for determining county and
municipal aid payments is the amount of the shared revenue payments that each
county and municipality received in 2003, disregarding the $10,000,000 reduction.
After DOR determines the base amount, DOR reduces the county and municipal aid
payments to each county and municipality in 2004 by subtracting from the payments
an amount based on the county’s or municipality’s population, so that the total of all
such payments is reduced by $50,000,000.

Under the bill, in 2004, after DOR reduces all county and municipal aid
payments by $50,000,000, DOR will further reduce all such payments to
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municipalities by subtracting from the payments an amount based on the
municipality’s population, so that the total amount of all such payments is reduced
by $70,000,000.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.03 (4) of the statutes is amended to read:

79.03 (4) In 1991, the total amount to be distributed under ss. 79.03, 79.04, and
79.06 from s. 20.835 (1) (d) is $869,000,000. In 1992, the total amount to be
distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835 (1) (d) is $885,961,300.
In 1993, the total amount to be distributed under ss. 79.03, 79.04, and 79.06 from s.
20.835 (1) (d) is $903,680,500. In 1994, the total amounts to be distributed under this
section and ss. 79.04 and 79.06 from s. 20.835 (1) (d) are $7 46,547,500 to
municipalities and $168,981,800 to counties. Beginning in 1995 and ending in 2001,
the total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from s. 20.835
(1) (d) are $761,478,000 to municipalities and $168,981,800 to counties. In 2002, the
total amounts to be distributed under ss. 79.03, 79.04, and 79.06 from ss. 20.835 (1)
(d) and 20.855 (4) (rb) are $769,092,800 to municipalities and $17 0,671,600 to
counties. In 2003, the total amounts to be distributed under ss. 7 9.03, 79.04, and

79.06 from s. 20.835 (1) (d) and (t) are $776,783,700 to municipalities, less the

reductions under s. 79.034, and $172,378,300 to counties, less the reductions under

#+NOTE: This is reconciled s. 79.03 (4). This SECTION has been affected by drafts
with the following LRB numbers: LRB-1565/4 and LRB-1567/8.

SECTION 2. 79.034 of the statutes is created to read:
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SECTION 2

79.034 Reductions. In 2003, after the total amount of the payments to each
county and municipality under ss. 79.03, 79.04, 79.058, and 79.06 has been
determined, the department of revenue shall reduce the total amount of such
payments to each county and municipality by subtracting from such payments an
amount based on the county’s or municipality’s population, as determined by the
department, so that the total amount of the reduction to all such payments in 2003
is $10,000,000, except that the reduction applied to any county’s or municipality’s
payments shall not exceed the amount of the payments distributed to the county or
municipality under ss. 79.03, 79.04, 79.058, and 79.06 in 2003.

SECTION 3. 79.035 (2) (a) 1. of the statutes is amended to read:

79.035 (2) (a) 1. For the distribution in 2004, each county and municipality will
receive a payment that is equal to the amount of the payments the county or
municipality would have received in 2003 under ss. 79.03, 79.058, and 79.06, if not

for the reductions under s. 79.034, less the amount of the reduction under subd. 2.

and, for a municipality, the reduction under subd. 3.

SECTION 4. 79.035 (2) (a) 2. of the statutes is amended to read:

79.035 (2) (a) 2. The department of revenue shall reduce the amount of the
payments to be distributed to each county and municipality, as determined under
subd. 1., by subtracting from such payments an amount based on the cdunty’s or
municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $40,000,000 $50,000,000,
except that the reduction applied to any county’s or municipality’s payment shall not
exceed the amount of the payments specified under subd. 1. distributed to the county
or municipality in 2003.

SECTION 5. 79.035 (2) (a) 3. of the statutes is created to read:
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SECTION 5
79.035 (2) (a) 3. After the reduction under subd. 2., the department of revenue
shall reduce the amount of the payments to be distributed to each municipality, as
determined under subd. 2., by subtracting from such payments an amount based on
the municipality’s population, as determined by the department, so that the total
amount of the reduction to all such payments in 2004 is $70,000,000, except that the
reduction applied to any municipality’s payment shall not exceed the amount of the
payments specified under subd. 1. distributed to the municipality in 2003.
SECTION 6. 79.058 (3) (e) of the statutes is amended to read:

79.058 (3) (e) In 2003, $21,181,100, less the reductions under s. 79.034.

(END)



